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TO: Members of the State Board of Education
FROM: Nancy S. Grasmick
DATE: July 20, 2010

SUBJECT: Major Budget Realignment Request

PURPOSE:

To review and respond to the major budget realignment request items for the month of June
2010.

BACKGROUND/HISTORICAL PERSPECTIVE:

This item is being presented in accordance with Maryland State Department of Education
(MSDE) Policy 02.100.02.

As a part of the monthly consent calendar, the State Board reviews and authorizes budget
adjustments affecting the current fiscal year’s appropriation. Some adjustments require State

Board action; others are reflected for information purposes only.

Budget Amendments (State Board Action Items):

Budget Amendments are required whenever an increase is requested for the current budget
appropriation at the budgetary program and appropriated fund level (i.e., General, Special,
Federal or Reimbursable Funds). The following are types of adjustments shown in the Major
Budget Realignment (MBR) Request that require State Board approval:

e Tying in to grant awards received (Increases) — Special Fund and Federal Fund amounts
included within the original appropriation are based upon estimated receipts. When the
fiscal year begins and the actual grant or a more accurate estimated amount is higher, an
adjustment is made to reflect the full amount.

e Carryover from prior fiscal year — Federal fund carryover results from the federal fiscal
year overlap of three months as compared to the State fiscal year, and from the Tydings
Amendment, which allows some federal formula grants to be spent for an additional
12months. These adjustments are required to make maximum use of the grants.
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Transfers between budgetary programs — The allocation of the funds between the
budgetary units and between programs within the budgets are based upon original
estimates available when the budget is prepared. During the fiscal year it may become
necessary to adjust this allocation.

Tying in to the approved Indirect Cost rates — On occasion, the actual indirect cost rates
received may be materially different from the rates used in preparation of the budget. In
those cases, it may be necessary to reallocate the assessment against non-State funds.

Reorganizations — Organizational changes that cross budgetary programs are reflected by
a budget amendment.

Other Budget Adjustments (State Board Information Items):

The following types of adjustments are reflected in the Major Budget Realignment Request and
are shown for information purposes only:

Recognition and Subsequent Release of Withheld Allotments — Withheld Allotments are
funds appropriated in an agency’s budget that have been held back pending the resolution
of one or more contingencies identified in the annual Budget Bill. The funds are not
made available to the agency until the identified condition(s) have been met.

Deficiency Appropriations — Once Deficiency Requests are approved by the General
Assembly as part of the Budget Bill, the approval is shown for information purposes.

Tying in to grant awards received (Decreases) — The opposite of the adjustment type
described above under Budget Amendments. These are decreases to the appropriation
level in the Agency Budget (i.e., MSDE) to recognize lower than budgeted Grant Awards
or Special Fund attainment.

The Major Budget Realignment (MBR) Request has several sections:

The cover memo indicates whether there are items requiring approval or information
items.

The Synopsis of Current Pending items (if any) — On an item-by-item basis this explains
and justifies any items presented for State Board approval. These items are identified as
numbers (i.e., [tem 1, Item 2, etc).

The Summary of Current Pending Items (if any) — This summary schedule reflects the
amount by budgetary program of each of the approval items.

The Synopsis of Information Items (if any) — On an item-by-item basis this explains and
justifies any items presented for State Board information. These items are identified as
letters (i.e., Item A, Item B, etc).



The Summary of Information Items (if any) — This summary schedule reflects the amount
by budgetary program of each of the information items.

The MBR Schedule — This schedule presents a great deal of information regarding the
overall budget status and the effects of the adjustments being presented in the current
month. The schedule presents the budget by Budgetary Unit (i.e., Headquarters, Aid to
Education, Funding for Educational Organizations, and Children’s Cabinet Interagency
Fund), by budgetary program and by appropriated fund. The columns reflect the
following information:

o

)

The first column reflects the program and fund titles.

The second column, “Original Appropriation,” reflects the original appropriation
level for the fiscal year.

The next two columns, “Approved Adjustments,” reflect adjustments that have
already been made to the budget. The “DBM” column reflects adjustments made
to the official appropriation level. The “MSDE” column includes those
adjustments as well as decreases that would not be reflected in the official
appropriation.

The following two columns entitled, “Approved Appropriation,” reflect the sum
of the original appropriation and the approved adjustments for DBM and MSDE,
respectively.

The next two columns reflect pending budget amendments:

= “Prior” shows pending amendments that have been before the State Board
in an earlier month but have not yet been approved; and

= “Current” shows the items being presented to the State Board in this MBR
for the approval period.

The final column shows the Information Item adjustments included in the current
MBR.



ACTION:

We request permission to process the major budget realignments as identified in items 1 — 17 in
the net amount of $17,711,665.

To align funds in the amount of $16,182,642 to agree with Grant Award Notifications received
as listed in Items 1 — 3:

Item 1 — 5940 — Section 11 — School Lunch .........ooooiiiiiiiii e $15,000,000
Item 2 — 8410 — Administrative Review and Training ......................coeceeiiiinn, $99,639
Item 3 — 8370 — Fresh Fruit and Vegetable Program ......................ccoeiiii, $1,083,003

To align funds in the amount of $1,529,023 to recognize carryover balances available from prior
fiscal years as listed in items 4 — 5:

Item 4 — 5869 — Audit Funds—Child Care ............coooviiiiiiiiiiiiiiiieeea $1,238,146

Item 5 — 6539 — Team Nutrition Training for Healthy School Meals ..................... $290,877

To process authorized transfers between budgetary units, Divisions, and/or Programs in the
amount of $1,253,558 to: (1) more appropriately align funding in accordance with MSDE’s goals
and objectives; (2) recognize carryover balances available from prior fiscal years; and (3)
recognize new grant awards as listed in items 6 - 17. Please refer to the Syrnopsis of Current
Pending Items beginning on page 4 for the detailed narratives concerning these items.

All items reflect increases or decreases to appropriate levels from higher or lower than
anticipated grant awards, increases to recognize new grant awards, or increases to recognize
unobligated carryover balances from prior fiscal years.

NSG: akss



‘uoneudosdde ui sasesinap
Bumaesyo ayy Buipsebas uoneuojul Joj sway Buipuad Juaun jo sisdoudg auy 0} J8jal asea)|d paseasoul usaq sey uoneudoidde aiaum sweiBoid dyl yim puodsauiod PaIsH SBNN YA4D 84} *2L - 0L Swey Jod ,

9r1I'8ET'1 £00°€80°1 6£9°66 000°000°S T S99'TILLT yuaunIedaq [ejoL
- £00°C80°1 - 000°000°S 1 TSHLLL'ST uolednNpH 0} Prv jE10 1,
- - - - £07°6LT ssueIqrdNgng 1€
- £00'€80°1 - 000°000°S 1 £00°€80°91 WEd301] SIS POO LT
- " - - 000°LS Joue)sissy sdenduey Gy
- - # . (FSL1HY) sweasold aaneaouuy €]
- - - - (S6F'L6TTT) uaappiy) paatdo( sjieuonednpy 71
- - - - S6r'L6T T SANIQESI( YA SIUAPNS SUNRINDH 10] LIS 0 DUEBISISSY  §))
- - - - 000°SLE suopendo d1j109dg 10) swieJ3o.A] gnuLIoy SO
- - - “ (000°sLE) weador UonepUNo jo IS ALIS [
IFI'8ET] - 6£9°66 T EIT'PE6'T s1ayaenbpuay ri0],
- - - = LLT'6T SIDNAIIS UOIS]A PUB SSIUPUI[Y ~ SIAIIS UONBIIEYNY JO uoiSIAl(]  $T
) g - o 00€°7L 1)
AZo[oulda ], PUE ADIOJHIOAN -~ SIVIAIIG UODEN[IqBYRY JO UOISIAI] 7T
- - - = (000°88€) SIVAIIG JUIILD - SINAIIS UOHEN[IQEYDY JO WOISIALQ [T
- - - - 881'6S9 s193aenbpuroy - SAIANG uoPEN[IqEYIY JO UOISIAIQ 0T
* - . - (0or'sy) UONEMPIINY PUE UONEIIIID)) JO UOISIAKG 8T
- - - - CTT6EL $991a9g pue juawdoaaaq Areaqiy Jo uoisialq L[
- - » - (L889z71) WEIZ01J UOHEINPY SAIAIAG JIUdANL  Gf
- * . 2 (000°st) SSaUIPEIY IDI{[0) PUE IIIED JO UOISIAK] ¢
- - = - 9.8°¢c8 $391AIaS UONUAAINU] ALIRF/HONEINDY [80adS Jo uoISIAI €1
- - - - (000°cty) j10ddng [0o1d§ pue ‘A[iue ] ‘JUIPNMIS Jo wOISIAIY [
- - - - (61£'986) UONONIISUT JO UOISIAIY [T
- - - - 000°SS8 JuddoPAd( POOYPIIYD A[ITH JO UOISIAIQ 0
LYO'L80°1 - - - LPO'L8D] spaafoag yuawrdopaa(g Asopuyda |, uonewaouy Jofey 99
- - - - 000°8 ABojouyda ], uoyeuLIOju] JO NYJO SO
* s - " (000°0rT) JUIWISSASSY PUE AJ[IQBIUNOIIY JO UOISIAI 0
- - - - (000°LT) Jwowdopaad(f diyssopeary 10) UOISIAIQ €0
660°151 - 6£9°66 - LIE6H8 SADIALDG SSIUISNY JO UOISIAI(Q 70
" = - & 18S°70€ yuapuduLdng NeIS 9yl Jo NYPO 10
SYALYVAOAVIH
spunj [eiepay spun,f [219pa,] spunj [e12pa] spur.| [210pa,]
weidoa poog weadolg SIUBLD) AIBUOIIAIISI(] wreadosg
4B NNPY P PIYD  IBIABIA P N Ysauy uepLynN pHYyD yaunj jooyag jeudeN
$ Uy { wany 7 Wy | w2) jsanbay weidoly
e,

0107 Suny Jo juopy 243 10§
Swdjj SUIpuIJ Jualan)) 10j 9dey Arewwung
ysonbay puswuByeayy 198png Jolely
uoneanpy Jo yuaunaeda(q ey puelivgy



‘uonendosdde ui saseansp
Buyesyo ay) BuipieBas ucnewloju; joy sway Bulpuad Juaung jo sisdouds oyl 0} Jajal ases]d “pasesloul usaq sey uojeudoidde asaym swesBosd ay) im puodsaiiod pasy Sapl Ya4D U ‘ZL - O} Swey 4o ,

- - - - a LL806T yuaunaeda jelo],
i - - - - - uoxTINPY 0 PIV [€I0],
- N - - N - souaqrAlQnd I1¢
- - - = = - we1304 SIIAISE poo] LT
N - - - - = aduv)sissy agenduey S|
B - i il ¥ - steadorJ daneaouu] €]
- - - - - - uaapiiy) pasndaq Ljjeuonewonpy i
- - - - - - SIBINQESIJ YIIA SHIIPN)S SUPEINPH 0] JJ€)S 0} RUBISISSY ()
- - 000°SL¢ - - - suopendo oy10adg a0 sweadoedd gnunio <o
- - (000'SLE) " - - WeI3orJ UOEPUNO, JO JIBYS NLIS )
< & - - & LL806T sad)aenbpeay [e10]
i - - 0081 000°0¢ - SIDIAIIS UOISIA PUE SSQUPUIY - SIVNAIAS UONEI[IGRIY JO UOISIAKT  $T
- N - 00t 000°TL - U
AB0[0UIIA], PUE IIIOPII0A\ - SIVIAIIG UONENIQEYIY JO UOISIAKT 2T
(000°009) - - 000°6€ 000°€L] - SIIAIDG JUDI[D) - SIIAIRG UOHEI[IGRYNY JO UOISIAIE 17
000°009 = - (Z18°¢) 000°€9 - $19).18NDPEIL] - SIIAIIS UONBI[IQBYIY JO UOISIAIA 0T
= i - 009°9 (000°CS) e TONEIPIINY PUE UOHEIFNII] JO BOISIAKT 8T
z S z 000°st1 (000'8) - SAJAIIS pue JuawdojpAd( AJBIQYT JO UOISIAIQ LT
- - - 000'%S (000°85) 3 WBI3014 UOHEINDT SIIALIG JIU3ANL G
- - - (000°st) - - SSAUIPEIY 932[[0D PUE J3IAED) JO UOISIAIT  +I
- 68671 - (000'05) (000t) - SAJIAIIG HOPUIAIIIU] ALteF/uoyednpy [v100dS Jo uoISIAIg €1
. - - (000°59¢) (000°8L) - yioddng J00ydS pue ‘A[IUIE ] JUIPIIS JO WOISIAIG 2
: < - (851°TTr) (000°€8) - UONONISU] JO UOISIAI [
® * - 000581 (000°5T) - JuawdopRAd([ pooypiiy) Ajey Jo uoisIAIQ  Qf
- " . - - spafoag yuswdopaag Adojouyda ], uoneuriojuy ofely 99
2 * s (000°7) 000°Z¢ 4 Adojouyday uonyeaLIOu] Jo PdYJO SO
B - g (000°5¢E) (000°501) - JUDLISSISSY PUE ANNIGEIUN0IIY JO UOISIAL ()
N - - 000'%1 (000'1¢€) - yuowdopeaaq diysiopedy 1oj uoisiald €0
- - - 000712 000°TY LLB'06T SO0IAI0G Ssaulsng JO UOISIAIA 20
- (636'¢1) - QL5682 000°Z€ - Juapudquradng €IS A JO DO 10
SYALAVI0AVIH

spunq [e1opa

spun,q {erdadg

spun,j [BIoUdr)

spuny [e1ouan)

spun,j [e1auaL)

spun,j [12pa,]

$ABIS 0} SjUBLE) sRjsuBLy SIdJSUBI] sjuausnipy spuaunsnipy SJUBIF)
UOLBHIYEYIY [BUOIIBI0OA pug-aud y pug-1eax UoHLINY WEI L,
= $PNALIS UOnEBHIqRYIY dueansu] eIy
<01 WAy 6 Wy g wajy L wayg 9 Wy S uy weadorg

0107 dunf jo HUON dy3 10}
Sy FuIpudd Judainy) 1oy a8e ] lpwwing
ysanbay yuawudieay 193png Jolepy
uoneInpy jo Jusunseda] 9)elg puejlivy



Bumesyo au Bujpiebas uonewsou) 10} SWay Buipuad juaing jo sisdouAg ay) o} Jojel 9SBI|4 PESEaAIOU| LBRQ Sey uoneudoidde

‘uoeudosdde u) sasesioap
UM SwiesBosd By} Yim puodsaiiod paisi SRl V40 BUl ‘2L - 0} Sweyj Jog ,

jusunieda( B0,

- - - - (155°50€) - UOREINDT 0} PIV [EI0L,
- - - - . - £0T°6LT sopeaqryoqng  I¢
: z N p = z urex30.4 SaNAIIS pooy /7
- - - 000°LS - - aoue)sissy agdendue| ¢f
- - ¢ (000°2S) (155'50¢) (£0T'6L0) SWEI30.44 dAnEAOUUL €]
(1L5729°L) (rzeris’e) - : : - uaapy) paspdaq Aqpeuoneanpy 1
1LSTT9°L $T67LSE - - - - SORIIQUSI(] YA S)UIPN)S Buneanpy J10j LIS 0 dULISISSY g0
- = - “ - - suonendod dypadg 10) sweados glnuLioy  Sg
N N - Z = - weidold uopepunoy jo aaeys Awi§ 10
» - - - 185°60€ - s1arrenbpesyy [e1o],
- - - # 5 (¢t SOJJAIIG UOISIA PUR SSIUPUIIY - SIVIAIDS UONTIIGRYIY JO UOISIAIG T

B 2 2 - - = 1)
A3ojouyda], pue 32I0PI0 A - SINAIIS UOHENIGEYNY JO UOISIAI] 7T
- 5 ” i - - $IDIAIIG JUID - SNIAIS UONBNIqRYY JO UOISIAI 7
. z Z = < - s1ayienbpray - s901AI9S UOHEN[IqEYIY JO HOISIAI] 0T
- - - - - % UONEIPIIIIY puE UoREIYNI)) Jo uoisialq  §i
5 T L " € €77 S90IAIRG pue Juawidopaa( ATeIqrT Jo uoISIAlg L]
(238221 T % z % : WEIF0IJ UOHEINP SINAIIS IIUdANLT [
" z N » = - SSaUIPEIY B[O PUE 13AIBD) JO UOISIAL]  §[
1881 2 < < - - SIDNAIIG UONUIAIINU] AMEF /UoEINDPY [8102dS JO UOISIAIG €]
- By = - - = yioddng [oo1ag pue *Aue JuopmS jo uoIsiAlq | 71
- - @iCovD) 7 1S5°S0¢ : UOPINUSUL JO UOISIAIA__ 11
. - 000°€69 = - - juawdopPAad( pooyppy) AlIBY Jo HOISIAI] 01
. B - E - - spoafoag yuawdofdad( Adojouyda, uoneurioyuy 1olely 99
o - - - s - AZo[ouydd ], uopEULIO U] JO IO SO
- - N ; A s JUIUSSISSY PUE N[IRIUNOIDY JO UOISIAI  p()
- X - « g Z jusuidopaa( diystapedy 10J UOISIAIG €0
N - IS - i % SIIIALIG SSAUISNY JO UOISIALT 70
T % m - - K wapuRuIdng RvIS 3yl Jo DYIO 10
SYIALAVNOAVIH

spunyj [e1apa,] spuny [eIapa,g Spun,j [RI1apag Sspunj [esapa,] Spuny {BIapa,| spun, [B1opayg

- uoneInpy jepady

SIS 0) SJUBA)

wL] Sudyf

(¥auv) saniwey pue sjugju]
0} spuean) - uopesnpy [enadg

*91 WajL

spunyg Suryorepy
pue Lio)epug)y
248D PIIUD

S W

syueln uomsinboy

Pl wayy

sjuear)
adenduey ysyduy  nwg sy Jupeay

EYAR )]

0107 duny Jo yyuoy 2y 10}

suiaj] duipuag Juasan)) Joj 28eq Lrpwwng
3sanbay Juswudieay 193png Jofey

uoprInpy 3o Juaunaedaq 2els purjliey

seIS 0} SHuess)

»E1 W 1] swag)

wradoad



SYNOPSIS
CURRENT PENDING ITEMS

ITEM 1

To increase Federal Fund Appropriation in the Aid to Education budget in the Food Services
Program in the amount of $15,000,000. These funds are available under a new grant received
from the National School Lunch Program. The objective of this program is to assist States,
through cash grants and food donations, in making the school lunch program available to school
children. These funds will be disbursed to qualified local education agencies.

ITEM 2

To increase Federal Fund Appropriation in the Headquarters budget in the Division of Business
Services in the amount of $99,639. These funds are available under a new grant award from the
Child Nutrition Discretionary Grants Limited Availability program. The objective of this
program is to assist States, through grants-in-aid and other means, with initiating and
maintaining nonprofit food service programs for children, elderly or impaired adults in
nonresidential day care facilities, and children in emergency shelters. These funds will be used
to ensure that there is sufficient manpower directed to school systems that are currently
experiencing problems with administrative errors, or to school systems where problems are
likely to occur. In addition, funds will be used to cover costs related to central administration.

ITEM 3

To increase Federal Fund Appropriation in the Aid to Education budget in the Food Services
Program in the amount of $1,083,003. These funds are available under a new grant award from
the Fresh Fruit and Vegetable Program. The objective of this program is to assist States, through
cash grants, in providing free fresh fruits and vegetables to school children. These funds will be
disbursed to qualified recipients.

ITEM 4

To increase Federal Fund Appropriation in the Headquarters budget in Major Information
Technology Projects in the amount of $1,087,047 and in the Division of Business Services in the
amount of $151,099. These unobligated carryover funds are available from the Child and Adult
Care Food Program. The objective of this program is to assist States, through grants-in-aid and
other means, with initiating and maintaining nonprofit food service programs for children,
elderly or impaired adults in nonresidential day care facilities, and children in emergency
shelters. These funds will be used to cover costs associated with the acquisition, design,
development, implementation, and support of the technology transformation project known as
the Maryland Accountability and Reporting System (MARS). In addition, funds will be used to
cover costs related to central support services.



ITEM 5

To increase Federal Fund Appropriation in the Headquarters budget in the Division of Business
Services in the amount of $290,877. These unobligated carryover funds are available under the
Team Nutrition Grants program. The objective of this program is to improve children's lifelong
eating and physical activity habits by using the principles of the Dietary Guidelines for
Americans and the Food Guide System. Team Nutrition (TN) Training Grants offer funding to
State agencies to establish or enhance sustainable infrastructures for implementing TN using
three behavior-focused strategies: (1) provide training and technical assistance to child nutrition
food service professionals to enable them to prepare and serve nutritious meals that appeal to
students; (2) promote nutrition curriculum and education in schools through multiple
communication channels (i.e., food services initiatives, classroom activities, school wide events,
home activities, community programs and events, and media events and coverage) to reinforce
positive nutrition messages and encourage students to make healthy food and physical activity
choices as part of a healthy lifestyle; and (3) build school and community support for creating
healthy school environments that are conducive to healthy eating and physical activity. These
funds will be used to provide training, technical assistance and resources to local education
agencies for the implementation, monitoring, and evaluation of this program. In addition, funds
will be used to cover central support costs.

ITEM 6

To transfer $444,000 in General Fund Appropriation between Divisions in the Headquarters
budget to fund required expenditures in health insurance objects in the Office of the State
Superintendent, the Division of Business Services, the Office of Information Technology, the
Division of Rehabilitation Services - Headquarters, the Division of Rehabilitation Services -
Client Services, the Division of Rehabilitation Services - Workforce and Technology Center, and
the Division of Rehabilitation Services - Office for Blindness and Vision Services. Funds are
available from health insurance objects within the Department. This does not affect the overall
departmental budget for health insurance, pursuant to Budget Bill language.

ITEM 7

To transfer $944,970 in General Fund Appropriation between Divisions in the Headquarters
budget to offset additional costs of accrued leave payouts as well as the inability to meet turnover
due to the loss of vacancies resulting from budget cuts; and to fund the cost of dues and
contracts.

ITEM 8

To transfer General Fund Appropriation in the Aid to Education budget in the amount of
$375,000 from the State Share of Foundation Program to Formula Programs for Specific
Populations. These funds will be used to cover anticipated expenditures associated with Out-of-
County Living Arrangements.



ITEM 9

To transfer Special Fund Appropriation in the Headquarters budget in the amount of $14,989
from the Office of the State Superintendent to the Division of Special Education/Early
Intervention Services. In May, 2007, MSDE and DHMH signed a Memorandum of Agreement
that outlined responsibilities for the reimbursement of health-related services, service
coordination, and transportation services in individualized education programs (IEPs) and related
early intervention plans. As part of the agreement, MSDE provided DHMH with State General
Funds to be used as a match for Federal Medicaid Funds received by DHMH and used to
reimburse LEAs for Medicaid costs. MSDE subsequently established twenty-four (24) separate
MOUs with LEAs for fixed amounts of reimbursements for MSDE administrative costs incurred
in the Medicaid Program. These costs totaled $693,500 per year.  As a result, the FY 2010
appropriation is $14,989 less than the actual Special Fund revenue. This adjustment establishes
the full appropriation.

ITEM 10

To transfer Federal Fund Appropriation within the Headquarters budget to the Division of
Rehabilitation Services - Headquarters from the Division of Rehabilitation Services - Client
Services in the amount of $600,000. These funds are available from the Rehabilitation Services -
Vocational Rehabilitation Grants to States program. The objectives of this program are: (1) to
assist States with operating comprehensive, coordinated, effective, efficient, and accountable
programs of vocational rehabilitation and (2) to assess, plan, develop, and provide vocational
rehabilitation services for individuals with disabilities that are consistent with their strengths,
resources, priorities, concerns, abilities, and capabilities in an effort to prepare them for
competitive employment. These funds are available through September 30, 2011 and will be
used to purchase production data servers and replacement windows at the Workforce &
Technology Center. No services will be forgone in the Division of Rehabilitation Services -
Client Services program as a result of this transfer.

ITEM 11

To transfer Federal Fund Appropriation within the Headquarters budget to the Division of
Library Services and Development from the Division of Rehabilitation Services (DORS) -
Blindness and Vision Services in the amount of $2,223. These funds are available under the
Grants to States program. The objectives of this program are to: (1) promote improvement in
library services in all types of libraries in an effort to better serve the people of the United States;
(2) facilitate access to resources in all types of libraries for the purpose of cultivating an educated
and informed citizenry; and (3) encourage resource sharing among all types of libraries for the
purpose of achieving economical and efficient delivery of library services to the public. This
adjustment represents the transfer of funds per an agreement between DORS and the Division of
Library Services and Development whereby DORS agrees to cover costs associated with office
space that is provided to DORS' clients.



ITEM 12

To transfer Federal Fund Appropriation from Innovative Programs in the Aid to Education
budget to the Division of Instruction in the Headquarters budget in the amount of $305,551.
These carryover funds are available under the Reading First State Grants program. The objective
of this program is to ensure that every student is able to read at or above grade level by the end
of the third grade. The Reading First program provides assistance to States and districts in
establishing reading programs for students in kindergarten through third grade that are based on
scientifically based reading research. Reading First also focuses on teacher development and
ensuring that all teachers, including special education teachers, have the tools they need to
effectively help their students learn to read. These funds are being transferred from the Aid to
Education budget to cover costs for administration, technical assistance, and professional
development in the Headquarters budget.

Note: Items 13 - 15: In prior fiscal years, the United States Department of Education issued
grants to MSDE under the Reading First State Grants Program to provide assistance to State
and local education agencies for the purpose of establishing scientifically based reading
programs in kindergarten through third grade. Therefore, MSDE included appropriation in its
FY 2010 Headquarters and Aid to Education budgets in the Division of Instruction and in
Innovative Programs, respectively, in anticipation of these funds. However, the funds are no
longer available as of FY 2010. Consequently, the related appropriation is being transferred to
other Divisions and Programs within MSDE to recognize new grant awards and carryover funds
within those Divisions and Programs. Increases in Items 13, 14, and a portion of Item 15 are
offset by the decreases related to the Reading First appropriation in the Division of Instruction
and Innovative Programs.

ITEM 13

To transfer Federal Fund Appropriation within the Aid to Education budget to the Public
Libraries program from Innovative Programs in the amount of $279,203. These funds are
available under the Grants to States program. The objectives of this program are to: (1) promote
improvement in library services in all types of libraries in an effort to better serve the people of
the United States; (2) facilitate access to resources in all types of libraries for the purpose of
cultivating an educated and informed citizenry; and (3) encourage resource sharing among all
types of libraries for the purpose of achieving economical and efficient delivery of library
services to the public. These funds are available through September 30, 2010 and will be
disbursed to qualified recipients,

ITEM 14

To transfer Federal Fund Appropriation within the Aid to Education budget to the Language
Assistance program from Innovative Programs in the amount of $57,000. These funds are
available under the English Language Acquisition Grants program. The objectives of this
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program are to: (1) ensure that limited English proficient children (LEP) and youth, including
immigrant children and youth, attain English proficiency and meet the same challenging State
academic content and student academic achievement standards as all children and youth are
expected to meet; (2) provide assistance to Native American, Native Hawaiian, Native American
Pacific Islander, and Native Alaskan children with certain modifications relative to the unique
status of Native American language under federal law; and (3) award competitive grants in order
to provide professional development activities to improve classroom instruction for LEP
children. These funds are available through September 30, 2010 and will be disbursed to
qualified recipients.

ITEM 15

To transfer Federal Fund Appropriation in the Headquarters budget from the Division of
Instruction to the Division of Early Childhood Development in the amount of $695,000 as well
as to the Division of Business Services in the net amount of $51,712. These funds are available
from the Child Care Mandatory and Matching Funds of the Child Care and Development Fund.
The objectives of this fund are to provide grants to States, tribes, and tribal organizations for
child care assistance for low-income families and to: (1) allow each State maximum flexibility in
developing child care programs and policies that best suit the needs of children and parents
within such States; (2) promote parental choice that empowers working parents to make their
own decisions on the child care that best suits their family's needs; (3) encourage States to
provide consumer education information to help parents make informed choices about child care;
(4) assist States with providing child care to parents trying to achieve independence from public
assistance; and (5) assist States in implementing the health, safety, licensing, and registration
standards established in State regulations. These funds will be used to cover costs related to the
transfer of the mail house and invoice processing functions from the Department of Human
Resources (DHR) to MSDE for the Child Subsidy Program a well as to cover central support
costs.

ITEM 16

To transfer Federal Fund Appropriation in the Aid to Education budget in the amount of
$3,574,924 from the Educationally Deprived Children program to the Assistance to State for
Educating Students with Disabilities program. These funds are available from: (1) the Special
Education - Grants for Infants and Families (ARRA) program. The objective of this program is
to provide grants to States to assist them with implementing and maintaining statewide,
comprehensive, coordinated, multidisciplinary, interagency systems to make early intervention
services available to infants and toddlers with disabilities as well as their families. These funds
will be disbursed to qualified recipients. The unrelated appropriation in the Educationally
Deprived Children program is being reduced to tie into expenditure requirements for the current
fiscal year for grants issued under the School Improvement Grants, Recovery Act.

ITEM 17

To transfer Federal Fund Appropriation within the Headquarters budget to the Division of
Special Education/Early Intervention Services from the Juvenile Services Education Program in
the net amount of $122,887 as well as to the Aid to Education budget in the amount of

g



$7,622,571 from the Educationally Deprived Children program to the Assistance to State for
Educating Students with Disabilities program. These funds are available under the Special
Education - Grants to States program. The objective of this program is to provide grants to
States to assist them in providing a free and appropriate public education to all children with
disabilities. The funds will be used in the Division of Special Education/Early Intervention
Services to cover costs associated with the services provided by independent consultants who are
responsible for conducting IEP reviews during the current fiscal year. The funds in the
Assistance to State for Educating Students with Disabilities program will be disbursed to
qualified recipients. The unrelated appropriation in the Juvenile Services Education Program and
in the Bducationally Deprived Children program is being reduced to tie into the FY 2010 grant
award and expenditure requirements, respectively.
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SYNOPSIS
CURRENT INFORMATION ITEMS

ITEM A

Pursuant to the Board of Public Works® Cost Containment action dated November 18, 2009,
General Fund Appropriation was reduced in May 2010 to reserve the planned FY 2010 General
Fund reversion in the amount of $1,329,392. This adjustment restores those General Funds in
preparation for the FY 2010 year-end closing.

ITEM B

The related decrease in appropriation was originally reported to the Board in April 2010 as an
Information Item. The decreased Federal Fund Appropriation in the Headquarters budget in the
Division of Business Services in the amount of $34,468 and in the Division of Instruction in the
amount of $368,354 is now being used to offset the increased appropriation in the Division of
Early Childhood Development and in the Division of Business Services to recognize a new grant
award under the Child Care Mandatory and Matching Funds of the Child Care and Development
Fund. Please refer to Current Pending Item 15 for the specifics.
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